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Definition of Apprehevsion

A

anied  “AnXiety or fear that something

G

bad or nupleasant will happen”

Grape

G
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wWhy Apprenension?

* Ecovomic Pressures
v Tuterest Rates
v Tuflation (increasing costs)
v Recession Potential
v Wanivg Consumer Cownfidence



wWhy Apprenension?

* Global Pressures
v Strevgth of US Dollar
v Declining World Consumption
v Geopolitical Tssues
v Logjistics Challenges



wWhy Apprenension?

* Consumer/Beverage Market Pressure
v No/Low Alcolhol Popularity
v Altervative Drink Options
v Demographic/Generational Concerns
v Lack of Tndustry Growth (Volume)



wWhy Apprenension?

(rape Prices Are III

wand supply is generally tighter




What's been securing
supply/demand stabili+y7?

Three short crops
A Anchoring pessimism regarding weather/perils
Modest planting rates
“Reduced” impact from impor+s
WMore contracted grapes, less on spot market

Common Theme: Supply Limitation




wefid What's threatening
supply/demand stability +oday?

Economic uncertainty

Aﬁd @Global competition/pressure of various kinds

G No material proof of a growing consumer base

Grape  “(fnder-performance” of the largest wiveries

G

Common Theme: Demand Pessimism
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The current state of our
arape market is a function

E of challenged demand being

erave  offset by limited supply.

A

Growers






Pinot Nolir
Syrah & Petite @97

Cabervet
Sanvignow
2.5.4%0

2023 Survey of ﬁ%f
@ravevine Nurseries o

Bordeaunx
Blenders

. 2.5%0
11 vurseries
1% willion vines sold O,;‘;‘;"
Allied 20,000 acres planted .27
O+ther
Chart shows m;e
Grape percevtaoe Wascats
of all vives sold, 3.5%
. French Colombard Chardovmay
by variety/category 34%% 18.9%
Pivot Grigio
2.6%  Sanviguon Blane

Growers 4.0%%



Pivot Nolir
Syrah & Petite ©.9%

Cabervet
Sanvignow
2.5.4%0

2023 Survey of ﬁ%f
@ravevine Nurseries o

Bordeaux
. 43 White, 577 Red B;G*gz“
*  Cabernet Sauvignon and
Chard still King & Queen 211"
Red
Allied . sivot Noir pulls back +.2%%
significantly once again Other
« Werlot, Syrah and Petite L"VE‘"
Sirah plantings continue  WMuscate
Grape to be relatively strong 2%
« SBpl 0\VI'HV|@ creases French Colombard Chardovay
- : 2.1% < 1©.9
significantly again, more Pinot Girigio
+haw doMb[‘M@ 2022 2.6%  Sanviguon Blane

Growers 4.0%%
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Acres % of
Planted | Bearing

2022 2021
Chardonnay 3,868 3.8%
Sauvignon Blanc 1,744 8.4%
Muscats 058 6.6%
French Colombard 784 3.3%
Pinot Grigio 886 2.9%
Cabernet Sauvignon 5,043 4.5%
Bordeaux Blenders 592 4.0%
Syrah & Petite Sirah 1,263 3.8%
Pinot Noir 1,308 2.6%
Merlot 995 2.5%
Zinfandel 569 1.2%
Rubired 19 0.1%
All Others 1,835 2.9%




Estimated Categorical Breakdown of Winegrape Acres Planted

Blue Shades = Coastal
@reen Shades = Twuterior
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Estimated/Forecasted Bearing Winegrape Acres
CALITORNTIA

Three shor+t crops
offset reality that we
arent in the range.
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California Winegrape| Estimated California Estimated

Tons Bearing Winegrape Winegrape

Crop Year Crushed/Estimated Acres Tons/Acre
2012 4,018,237 525,000 7.65
2013 4,244,891 540,000 7.86
2014 3,894,397 550,000 7.08
2015 3,704,571 558,000 6.64
2016 4,031,147 569,500 7.08
2017 4,015,792 581,500 6.91
2018 4,281,112 586,500 7.30
2019* 3,890,253 585,000 7.01
2020* 3,410,886 567,000 6.59
2021 3,631,749 568,000 6.39
2022 3,376,134 571,500 5.91
2023 Est. 4,000,500 571,500 7.00
2024 Est. 4,011,000 573,000 7.00
2025 Est. 4,039,000 577,000 7.00

*2019 & 2020 yields estimated due to significant grapes left unharvested







Estimated California White Winegrape Bearing Acreage
(for regions likely producing wines $11-25/vot+tle)
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Estimated CaliforniaRed Wivegrape Bearing Acreage
(for regions likely producing wives $11-25/bottle)
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Estimated California White Winegrape Bearivg Acreage
(for regjions likely producing wines $6-11/vot+tle)
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Summing up the Big Picture.....

v’ The winegrape market might be frustrating in 2023
e |hot/cold, up/down, start/stop

“Apprehension” is currently tempering buyer respounse
Opportuvities exist side-by-side with challenges
Buyers look to maintain margins by buying “down”

Planting remains moderate, concentrated in growth areas

NN X X X

Au above-average crop would canse market disruption
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Lodi: Speaking Plainly

Tdewtify the pitfalls, their
context, and call them out by
name.

Opportumities: Seize them.
“The Obstacle is the way”

Grape

G
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Obstacles

Continning declive in COVID Retail sales — now showing in wines
+$15/vottle
v’ “Liglht Crops” do uot equal “Short Crops”

v Commoditization of market = Commoditization of buyers
v Fundamental shift i philosophy of largest buyers
*  Winery 2Beverage Alcohol Company




Current Conditions

Rebuilding of bulk inventory +o ~20M gallons statewide
Red Blenders avnd Zivufaudel in peril

Bordeaux varieties v limbo

There will be vo quality breaks this year

* (et ripe, stay cleav

Grape

G

AN

Do vot expect generosity in overage

v Buyers are still sellers

Growers
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Opportunities

white Varieties

*  Sauviguon Blanc

* Pot Grigio

« Chardoway
Swall lot Grape Sales — Embrace the suck, farm to quality
Utilize your leverage where and when you have it.
Twdividual vineyard production capacity
Loosening import bulk pressure from light ‘23 vintage in S

Hewmisphere



“The Obstacle is the way”

v’ The game *nas* changed—becanse +he consumer changed i+!
v Lodi is uniquely situated +o meet the expectations of the young
consumer aund drive brawd creation.
v Diversify the buyer pool when and where you can.
v’ Seek out competitive advantage — get ahead of the market
* Certify, Certify, Certify




Questions and Discussion?
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